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With the compliments of 
Robert D. Morison, Vice-President 
Finance and Administration 
CONSUMERS GLASS COMPANY LIMITED 


No acknowledgment necessary 


Everything looks better in glass... 


Consumers Glass Company Limited 
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Head Office: 258 2nd Avenue, Ville St. Piérre, Montreal, Quebec 


Executive Office: 249 Kipling Avenue South, Toronto 18, Ontario 


Directors 


F.R. DANIELS - - 
J.C. HEBERT - - 
D. L. SHEESLEY - - 
BRIAN HEWARD -  - 
C. F. G. HEWARD - 
J.D. MINGAY - - 
B. H. RIEGER - - 
R. E. STAVERT - - 


Officers 


BRIAN HEWARD - 
B. H. RIEGER - - 
J.D. MINGAY - - 
A. F. GRIFFITHS- - 
V.S.B. CORBET- - 
P.R. HOLLAND - - 
R. D. Morison - - 
J. A. WYLIE - - - 


Sales Offices 


MONTREAL, QUEBEC 
TORONTO, ONTARIO 
QUEBEC, QUEBEC - 


HALIFAX, NOVA SCOTIA 


SAINT JOHN, NEw BRUNSWICK 
St. JOHN’S, NEWFOUNDLAND 


ForT WILLIAM, ONTARIO - 


WINNIPEG, MANITOBA 


Plants 


Ville St. Pierre, Quebec 


Subsidiaries 


- - - - Chairman, Dominion Textile Company Limited 
- - - - President, Canadian Executive Service Overseas 


- President, Brockway Glass Company, Inc. 


Chairman of the Board, Consumers Glass Company Limited 
- Executive Vice-President, Jones Heward & Company (1965) Ltd. 
- - - - President, Consumers Glass Company Limited 
Vice-President, Canadian Corporate Management Company Limited 
Chairman of the Board, The Guardian Insurance Company 


Candiac, 


Brentwood Containers Limited- - - - - 


Bank 
The Bank of Montreal 
Auditors 


Touche, Ross, Bailey & Smart 


Transfer Agent 


The Royal Trust Company - 


Registrar 


Crown Trust Company 
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Financial Highlights 


Operations (thousands of dollars) 1968 1967 
INGUSHIES > S ae => S56 55 465 466 8 56 5 5 6 oo & BES Oa 
INee Income) = "= "= =) = = = = = = = = = == = = = = = 1,776 1,303 
Capital Expenditures - - - - - - - - - - - - - = - = = 6,615 14,917 
Depreciation=—-) ==) = =) = ae eS = = = = = = = 2,124 1,618 
Dividends’ =) = «- ==) = == Se = 6 ew se ee 519 464 
Per Share 

[Sepa 2 0 SSS a 1.03 0.78 
Cash generated from operations - - - - - - - - - - - - - 2.71 2.98 


Table of Contents 


Directors’ Report 4 
Report on Operations 5-8 
Consolidated Statement of Income 9 
Consolidated Statement of Retained Earnings 9 
Consolidated Balance Sheet 10-11 
Consolidated Statement of Source and Use of Funds 12 
Notes to Consolidated Financial Statements 13 
Auditors’ Report 13 


Financial Review 14 


Directors’ Report to Shareholders 


We are pleased to report that 1968 was a year of significant 
achievement for Consumers Glass Company Limited. In 
the past year: 


e Shipments of glass containers were the highest in the 
Company’s history; 


e Net income surpassed all previous levels; 


e Construction began on the Company’s first glass con- 


tainer manufacturing plant in Western Canada. 


Demand for the Company’s products continued to in- 
crease and we manufactured and sold more glass con- 
tainers than in any other year of operation. For the year 
1968, consolidated net sales were $36,738,502, an increase 
of 23 per cent. This level of sales, along with technological 
and productivity advances, generated an increase in net 
income of 36 per cent to $1,775,574. 


A major objective of the Company’s long-range expansion 
and development program has been to achieve national 
distribution of glass containers in Canada. To accomplish 
this, we started construction of a glass container manu- 
facturing plant in British Columbia which is scheduled 
for completion late this year. 
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J. D. MINGAY 


The outlook for the industry in Canada is excellent. We are 
confident that glass will continue to play an expanding 
role in the packaging industry and that Consumers Glass 


will enjoy a substantial share of this market. 


The death of Mr. W. P. Walker, a Director of this Com- 
pany and President of Mindustrial Corporation Limited, 
was a severe loss. The Board of Directors and manage- 
ment express their gratitude for the many contributions 


he made during the years he served this Company. 


The success of the past year would not have been possible 
without the exceptional efforts of our employees and 
support from our shareholders, suppliers and customers. 


To all of them we extend our sincere appreciation. 


On behalf of the Board, 


President. 


REPORT ON OPERATIONS 


Sales 


In 1968, shipments maintained the strong growth trend 
experienced over the past four years. Consolidated net 
sales amounted to a record $36,738,502. The increase of 
$6,960,543 was 23 per cent over 1967 and resulted from a 
number of factors: 


e Greater demand for the Company’s products, par- 
ticularly in the food and beverage markets; 


e Inclusion for the first time of a full year’s sales of the 
Candiac plant, formerly Iroquois Glass (1967 sales 
figures reflect only nine months’ sales); 


e A selling price increase of approximately four per cent 
in February 1968; 


e Exports of glass to the United States due to a seven- 
week industry strike in that country. 


SALES 1961-1968 in millions of dollars 


1961 1962 1963 1964 1965 1966 1967 1968 


Earnings and Dividends 


Consolidated net income for the year was $1,775,574, an 
increase of $472,694 or 36 per cent compared with 1967. 
Earnings per share in 1968 amounted to $1.03, based on 
1,716,449 shares outstanding at December Bik, compared 
with 78 cents in 1967, based on 1,673,131 outstanding 
shares. Shares issued during the year consisted of 3,000 
shares pursuant to option agreements in March and 
40,318 shares in December, a portion of the recently com- 
pleted rights issue. 


As a result of the higher level of income in 1968, the direc- 
tors increased the Company’s November quarterly divi- 


dend from seven cents to eight cents per share. Dividends 
to shareholders in 1968 amounted to $519,330. 


EARNINGS PER SHARE 1961-1968 in cenis 


1961 1962 1963 1964 1965 1966 1967 1968 


An improvement in net income as a per cent of sales from 
4.4 in 1967 to 4.8 in 1968 was achieved despite rising costs 
of labour, materials, capital and taxes, and was a direct 
result of: 


e Increased utilization of plant capacity; 
e Further improvements in operating efficiency ; 


e Cost reductions through technological advances. 


NET INCOME 1961-1968 in thousands of dollars 


1800 
1600 
1400 
QQ) a SSS SEES 


a 


400) 
200 


Reet 1962 1963 1964 1965 1966 1967 1968 


Brentwood Containers Limited 

The performance of Brentwood Containers Limited, the 
Company’s plastics fabricating subsidiary, was most satis- 
factory with 1968 profits exceeding projections. During 
the year, the productive capacity of this operation was 
substantially expanded. With this addition and the develop- 
ment of a broader product line, Brentwood will be capable 
of fabricating plastic containers for other industries. 


Western Plant 

On November 23, The Honourable Arthur Laing, Minister 
of Public Works, Government of Canada, officially broke 
ground at a 100-acre site to begin construction of the 
Company’s $10,000,000 glass container manufacturing 
plant in the Okanagan Valley, eight miles from Vernon, 
British Columbia. The 250,000 square foot facility will 
contain two glass melting furnaces and six glass forming 
machines, and will be capable of manufacturing a com- 
plete range of glass containers. When the plant is in full 
operation, it will employ approximately 300 people and be 
among the most modern in North America. 


The Okanagan Valley location was selected because of its 
strategic market position and because it qualifies for 
financial assistance under the Federal Government’s 
Area Development Incentives Act. The site selected near 
Lavington is ideal, offering adequate supplies of water and 
power, the required soil base, and excellent rail and road 
transportation facilities. 


At present, Consumers Glass markets its products through- 
out Eastern Canada from plants in Toronto, Ontario; 
Ville St. Pierre, Quebec; and Candiac, Quebec. The new 


Architectural sketch of the Lavington Plant 


plant will serve customers in Manitoba, Saskatchewan, 
Alberta and British Columbia, giving the Company the 
advantages of national distribution. 


Financing 

The Company has arranged financing to accomplish the 
Western expansion and to meet other capital commit- 
ments. Funds have been obtained as follows: 


e A rights offering was made to shareholders of record on 
November 1, 1968 at a price of $15 per share, on the 
basis of one common share for each five common 
shares held. The issue closed on January 10, 1969 and 
was fully subscribed by shareholders. 


Brockway Glass Company, Inc., the holder of 20 per 
cent of the Company’s outstanding shares, being a U.S. 
corporation, was not entitled to subscribe to this issue. 
However, under a previous agreement, Brockway has 
the option to maintain its relative interest in the Com- 
pany, and accordingly, after the completion of the rights 
issue, is expected to subscribe for its pro rata share of 
the newly issued equity. 


From these sources, the Company is assured of approxi- 
mately $5,000,000. 

e Arrangements have been made with the Company’s 
bankers to provide a further $5,000,000 of term 
financing and to extend the maturity date of the previ- 
ously outstanding $7,000,000 loan. 

e Under the Federal Government’s Area Development 
Incentives Act, the Company will receive a cash grant 
of approximately $2,000,000 in respect of the Western 
plant, as well as future income tax benefits. 


CASH GENERATED FROM OPERATIONS 
1961-1968 in thousands of dollars 


Working Capital 


Cash generated from operations during the year amounted 
to $4,654,723 compared with $4,992,704 in 1967. Ona per 
share basis, in 1968 this amounted to $2.71 compared 
with $2.98 in 1967. Increases in net income and deprecia- 
tion totalling $979,451 were offset by a reduction in 
deferred taxes and resulted in a net decrease of $337,981 
in cash generated from operations. 


Working capital decreased by $2,342,585 during the year 
to $2,224,290 at the end of 1968. Total sources of funds, 
including additional bank financing as well as a portion 
of the rights issue, amounted to $6,622,347. Capital 
expenditures, furnace relining costs, funded debt retire- 
ment and the payment of dividends amounted to 
$8,964,932, resulting in the decreased working capital. 
The proceeds of the rights issue have substantially im- 
proved this situation and an adequate level of working 
capital is expected to be maintained during 1969. 


Capital Expenditures 

Steady market growth and the rapid development of glass 
technology require that a high level of capital expendi- 
tures be maintained to provide needed capacity and to 
further technical progress. 


In 1968, capital expenditures amounted to $6,615,150 and 
included: 


e Redesigning and rebuilding of the original furnace in 
the Toronto plant together with substantial improve- 


ments in materials handling and inspection throughout 
the process; 


e Additional warehousing in Toronto and Candiac to 
reduce use of rented space and accommodate recently 
added productive capacity; 


e Expansion of the administrative offices in Toronto; 


e Completion of the enlarged mould manufacturing 
facility started in 1967; 


e Initial expenditures on the Western plant. 


Research and Development 

Technology will be an increasingly important factor in the 
glass container industry. To this end, in 1968 Consumers 
Glass: 


e Renewed for an eighth year its technological assistance 
agreement with Brockway Glass Company, the second 
largest glass container manufacturer in the United 
States; 


e Established a research and development program at the 
Toronto plant. A research and development director 
has been appointed and a new facility for the use of this 
department should be completed in 1969; 


e Made available facilities at Candiac, Quebec to the 
Glass Container Industry Research Corporation to 


CAPITAL EXPENDITURES 1961-1968 


in thousands of dollars 
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conduct an experiment in advanced glass making 
technology. 


Personnel Relations 


A two-year contract with Le Syndicat National des 
Employés du Verre was signed in the early part of 1968 
covering the Ville St. Pierre plant. 


The Company entered negotiations with the Candiac local 
of the United Glass & Ceramic Workers of North America 
in late August, 1968. The services of a conciliation officer 
to assist in renewing the agreement were requested from 
the Department of Labour early in January, 1969. 


Contract negotiations with Toronto locals of the same 
union have started. 


Public Relations 


The Company is a member and active supporter of the 
Glass Container Council, a Canadian association, estab- 
lished to represent the industry. 


During the year, considerable publicity occurred over the 
growing use of non-returnable soft drink containers by 
the Canadian public. Much of the publicity was based on 
opinion rather than fact. The Glass Container Council 
has conducted intensive research into all aspects of glass 
packaging and currently is ensuring that factual infor- 
mation is presented to the public and the various regula- 
tory bodies involved. 
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Present and future areas of distribution 


Consumers Glass also supports the Canadian Tourist 
Association’s “Keep Canada Beautiful” program, which 
is designed to control litter through public education and 
more effective collection techniques. Supplementing this, 
the Company expanded its own anti-litter campaign 
among customers, personnel and local communities. 


Marketing 


The Company aggressively markets its products in the 
geographical regions it serves. 


In the past year, increased emphasis was placed on pro- 
viding customers with a total packaging service—from 
design concept to use by the consumer. The Design 
Department developed many specialized containers for 
customers and potential customers. The quality of this 
work is reflected by the Canadian Packaging Association’s 
presentation to the Company of its Gold Award for 
rigid containers. 


Consumers Glass is a leader in developing better ways of 
packaging glass for shipping. The Company was the first 
to introduce shrink-wrapped bulk palletization of glass 
containers in Canada and has increased its activity in 
other shrink-wrap techniques for its customers. 


Establishing a plant in Western Canada will provide 
additional marketing opportunities by opening a new 
area of distribution and by allowing simultaneous intro- 
duction of new containers on a national basis. 


‘CY VILLE ST. PIERRE 
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Consumers Glass Company Limited) ana subsidiaries 


Consolidated Statement of Income for the year ended December 31, 1968 


(With comparative figures for the year ended December 31, 1967) 


1968 1967 
Net sales - - - - - - - - = - = = = = 5 5 ee ee ee = = = = = $36,738,502 $29,777,959 
Income from investments - - - --- - - - = = = = = = = = = = = = = = 27,753 27,740 
36,766,255 29,805,699 
Deduct: 
Cost of goods sold, distribution, selling, and administration expense - - - - - - - 29,356,034 24,097,935 
Depreciation - - - - - - - - = = = = = = = = = = = = = = = = = 2,124,301 1,617,544 
Amortization of furnace relining costs - - - - - - - - - - - - = - = = = 296,552 298,984 
Interest on long term indebtedness A Dr Set ae be ter arn ot Copan De ana cy a 1,274,166 999,316 
Directors’ fees and salaries - - - - - - - - - - = - - = = = = = = = 101,175 71,000 
33,152,228 27,084,779 
Income before taxes - - - - - = - = = = = = = = = = = = = = = = = 3,614,027 2,720,920 
Provision for income taxes - - --- - - - - = = = = = = = = = = = = = 1,838,453 1,418,040 
Net income for the year - - - - - - - - = - = = = = = = = = = = = = $1,775,574 $ 1,302,880 
Consolidated Statement of Retained Earnings for the year ended December 31, 1968 
(With comparative figures for the year ended December 31, 1967) 
1968 1967 
Balance at beginning of year- - - - - - - - - - - - 7 tert 7 = 2 = = §$ 6,558,986 $ 5,720,343 
Aad tet income tor the yeat = - \- =.= = = Sy eee ee ee TDS 74 1,302,880 
8,334,560 7,023,223 
Deduct: 
Lb wernt Eaiek MLE ae SE Ce i ae i et et ie ae eee 519,330 464,237 
Balance at end of yeaar- - - - = - - = = - - = = = = = © = = = = = = $ 7,815,230 $ 6,558,986 
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Consumers Glass Company Limited and subsidiaries 


(Incorporated under The Canada Corporations Act) 


Consolidated Balance Sheet as at December 31, 1968 


(With comparative figures as at December 31, 1967) 
Assets 


Current 
Cash and deposit receipts - - - - - - - - - ----: - 
Accounts ‘receivable. s9 =) eet cat at Gon en iene eee ee 


Marketable securities at cost (quoted market value— 
1968, $191,250; 1967, $202,000) - - - - - - - - - - = - 


Income taxes recoverable -- =) = =) =) 3) = ==) = sata 
Inventories at the lower of cost or net realizable value- - - - - - 


Prepaid expenses - - - - - - - - = = = = = = = = = = 


Special refundable tax - - °-> +. - = -)°s (-)5= 2a a ee 


Fixed 
Land, buildings, and machinery atcost - - - - - - - - = = 


Less accumulated depreciation-- -/ = 9- =)4) =) = <n ye = 
Unamortized furnace relining cost - - - - - - -- - - = = 


Goodwill, at cast'(Note 2) << Se siemens 


On behalf of the Board 
BRIAN HEwarb, Director 
J. D. MINGAY, Director 
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1968 


$ 124,834 
3,884,798 


250,000 
7,301,268 
411,165 
11,972,065 


45,036,177 
14,277,728 
30,758,449 
901,229 
“31,659,678 
706,532 
$44,338,275 


1967 


$ 244,583 
3,720,929 


250,000 
442,535 
6,392,763 
301,749 
"11,360,559 
113,554 


38,037,722 
12,229,568 
"25,808,154 
PROBS Y Ao 
26,947,473 
616,532 
$39,038,118 


)\ 
cy 


/ WSS | 
Liabilities 
1968 1967 
Current 
Bank indebtedness (secured) - - - - - - - - = - = = = = = = = = = = §$ 2,825,846 $ 1,318,556 
Accounts payable and accrued liabilities - - - - - - - - - - - - - - = = 4,684,049 3,782,478 
Accrued interest - - -(- - - - - = = = = = = = = = = -=.+ = = = = 164,251 201,650 
Income taxes - - - - - - - = =~ = = = = = = = = = = = = ee ee 898,629 — 
Current portion of funded debt - - - - - - - - - - = - - - - - - = = 1,175,000 1,491,000 
9,747,775 6,793,684 
Term bank loan (Note 3)- - - - - - - - - - = - = - = = = = = 2 + = 7,000,000 6,000,000 
Funded debt (Notes4and5) - - - - - - - - - - - = - - - - = - - = 10,673,000 11,682,994 
Deferred income taxes- - - - - - =- = - = = = = = = = = = =e 2 = 5,103,714 4,645,418 
Shareholders’ Equity 
Capital stock 
Common shares—no par value (Notes 6 and 7) 
Authorized 
3,000,000 shares 
Issued 
De LOO SHALES ec ee ee ee i ee 3,998,556 3,357,036 
Mae il selatbaaiebaih oS V2) eC a i i anna aa Oe et a na ae et a al 7,815,230 6,558,986 


11,813,786 9,916,022 
$44,338,275 $39,038,118 
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Consumers Glass Company Limited and subsidiaries 


Consolidated Statement of Source and Use 


(With comparative figures for the year ended December 31, 1967) 


Source of funds 
From operations 
Net income for the year - 


Depreciation - - - - 


Amortization of furnace relining costs 


Increase in deferred income taxes - 


Funds generated from operations 


Term bank loan (Note 3) - 
Funded debt issued (Note 5) 
Capital stock issued (Note 6) 
Disposal of fixed assets - - 


Special refundable tax - - 


Use of funds 
Capital expenditures- - - 


Furnace relining costs - - 


Investment in subsidiary (Note 2) 


Funded debt retirement- - 
Dividends>= =" 208 


Special refundable tax - - 


Decrease in working capital - 
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of Fund S for the year ended December 31, 1968 


1968 1967 
$ 1,775,574 $ 1,302,880 
2,124,301 (1,617,544 
296,552 298,984 
458,296 1,773,296 
4,654,723 4,992,704 
1,000,000 5,000,000 
192,306 6,907,994 
641,520 | 212,272 
20,244 32,375 

113,554 ies 
6,622,347 17,145,345 
6,615,150 14,917,254 
538,152 754,647 
90,000 90,000 
1,202,300 1,500,000 
519,330 464,237 
a 37,376 
8,964,932 17,763,514 
$ 2,342,585 $ 618,169 


Notes to Consolidated Financial Statements December 31, 1968 


1. The subsidiaries are wholly owned and the financial state- 
‘ments include their accounts. 


2. Under the terms of the agreement to purchase Brentwood 
Containers Limited an additional payment of $90,000 was 
made during the year and has been charged to Goodwill. 
A balance to be paid (not to exceed $70,000) is dependent 
upon the level of the subsidiary’s profit for the next year. 


3. In April, 1968 the term bank loan was increased from 
$6,000,000 to $7,000,000, with interest on the addition at 
84%. 

In January, 1969 the Company executed an agreement to 
establish a bank credit of $12,000,000 on a term basis. This 
credit is secured by the existing 6°% $6,000,000 debenture 
and a new 734% $6,000,000 debenture. In addition, an 
option to purchase 66,666 common shares at a price of $15 
per share was granted to the bank exercisable at any time 
up to December 31, 1974. 

The loan agreement requires the following annual repay- 
ments: 1970—$2,000,000; 1971-1973— $1,000,000; 1974— 
$750,000 with the balance due on December 31, 1974. 
The term bank loan of $7,000,000 outstanding as at 
December 31, 1968 represents the initial charge against this 
agreement. 

4, FUNDED DEBT 
First mortgage sinking fund bonds 


1968 1967 


Series A, 5°% due September 
1,1968 - - - - - - $§ — $ 491,000 
Series B, 514% due June 15, 
1978 - - - - - =- - 2,025,000 2,025,000 
Series C, 714% due Septem- 


ber 30, 1986- - - - 3,500,000 3,500,000 
Debentures 

Series A, 634%, serial - - 3,926,000 4,926,000 
Series B, 634% due March 

31, 1973 (Note 5) - - - 2,147,000 1,954,694 
6% due September 30, 1976 250,000 250,000 
Income, due September 30, 

IST) ee =F =) = = Fs — 27,300 


11,848,000 13,173,994 


Less: Current portion - - - 1,175,000 1,491,000 


$10,673,000 $11,682,994 


Auditors’ Report 


The Shareholders, CONSUMERS GLASS COMPANY LIMITED. 


We have examined the consolidated balance sheet of Consumers 
Glass Company Limited and subsidiaries as at December 31, 1968 
and the consolidated statements of income, retained earnings and 
source and use of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


Toronto, Ontario, January 24, 1969. 


The sinking fund requirements of the first mortgage bonds 

are as follows: 

Series B: annually from June 15, 1969 to 1977, $200,000 
with the balance payable June 15, 1978, on which 
an advance payment of $25,000 has been made. 


Series C: annually from September 30, 1971 to 1978, 
$100,000; from September 30, 1979 to 1984, 
$250,000; September 30, 1985, $350,000 with the 
balance payable September 30, 1986. 


The Series A serial debentures mature to the extent of 
$1,000,000 on March 31 from 1969 to 1971 inclusive and 
$926,000 on March 31, 1972. 


5. Under the terms of the agreement to purchase the fixed 
assets and working capital of the Iroquois Glass division of 
Sogemines Limited, an additional series B, 634 9 debenture 
due March 31, 1973, was issued in final settlement of the 
purchase price. 


6. CAPITAL STOCK 

(a) During the year 3,000 shares were issued for cash under 
option agreements. 

(b) On November 14, 1968 the Company obtained supple- 
mentary letters patent increasing its authorized capital 
from 1,900,000 common shares to 3,000,000 common 
shares. 

(c) On November 15, 1968, rights to subscribe for addi- 
tional common shares were issued to all shareholders, 
except Brockway Glass Company, Inc., at a price of $15 
per share on the basis of one common share for each five 
common shares held. The offering which closed on 
January 10, 1969 resulted in the issuance of 267,716 
common shares for an aggregate value of $4,015,740. 
As at December 31, 1968, 40,318 shares with a value of 
$604,770 had been issued pursuant to the offering. 


7. Brockway Glass Company, Inc., the holder of 20 per cent of 
the Company’s outstanding shares, was not entitled to 
subscribe to the recently completed rights issue. However, 
under previous agreement, Brockway has the option to 
maintain its relative interest and will be offered additional 
shares at the rights price. 


8. For the year ended December 31, 1968 aggregate direct 
remuneration of the directors and senior officers of the 
Company amounted to $259,425. 


In our opinion these consolidated financial statements present fairly 
the financial position of the companies as at December 31, 1968 and 
the results of their operations and source and use of their funds for 
the year then ended, in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding 
year. 


TOUCHE, Ross, BAILEY & SMART 
Chartered Accountants. 
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Consumers Glass Company Limited 


Financial Review 


Year Year Year 4 Months Years ended August 31 
Ended Ended Ended Ended 
Dec. 31 Dec. 31 Dec. 31 Dec. 31 
1968 1967 1966 1965 1965 1964 1963 1962 1961 

OPERATIONS 
(thousands of dollars) 
Net sales - - - - - - - $36,739 $29,778 $21,570 $6,732 $18,262 $15,915 $16,813 $17,777 $13,400 
Taxes on income - - - - 1,838 1,418 1,341 353 862 676 751 507 16 
Netincome - - - - - - 1,776 1,303 1,266 276 806 701 T47 649 42 
% of income to sales - - - 4.8% 4.4% A fy Aaa ly 6 44% 4.4% 4.4% 3.6% ris 
Depreciation- - - - - - 2,124 1,618 1,076 379 1,008 1,002 1,030 1,073 699 
Capital expenditures - - - 6,615 14,917 3,210 760 1,700 1,286 1,623 1,977 1,917 
PER SHARE 
Earnings - - - - - = - $1.03 $0.78 $0.77 $0.18 $0.53 $0.50 $0.55 $0.51*, 41.90.03; 
Dividends paid - - - - - 0.31 0.28 0.28 0.07 0.25 0.25 0.20 0.20* 0.20* 
Cash generated 

from operations - - - - 2.71 2.98 1.88 .65 1.63 ‘Wes 1.44 4-73 1.29 
BALANCE SHEET 
(thousands of dollars) 
Working capital- - - - - $2,224 §$ 4,567 $5,185 $2,983 $3,001 $2,576 $2,238 $2,143 $1,966 
Long-term debt- - - - - 17,673 17,683 1,215.2 3,950 4,300 4,650 5,000 5,350 4,600 
Deferred income taxes- - - 5,104 4,645 2,872 2,370 2,083 sly 1,337 1,305 858 
Capital and retained 

earings - - - - - - 11,814 9,916 8,865 7,523 7,156 6,077 5,391 4,540 3,907 


*After giving effect to stock split (4 for 1) in August 1963. 
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TO THE 
VANCOUVER FINANCIAL 
ANALYSTS SOCIETY 


MARCH 6, 1968 


I want to thank you very much for the oppor- 
tunity to be here today. It is particularly timely 
for me to be in Vancouver to discuss the Consumers 
Glass Company and its pattern for growth, since 
we are vitally interested in this important and 
growing Western market. 


My presentation will be divided into five 
headings: 


Industry Perspective 
Consumers Glass Company 


Financial Review 


eee Ae SS) oe 


Future Growth 
5. Outlook 
1. Inpustry PERSPECTIVE 


In the last twelve years, the glass container in- 
dustry in Canada has shown a steady progression 
of growth. In the ten year period — 1956-65 — the 
industry grew by 6.5 per cent per year. In 1966, 
it increased by 10.2 per cent; in 1967, by another 
10 per cent. 


In terms of dollars, this means that the industry’s 
domestic sales of $41-million in 1956 had grown 
to $88-million by the end of 1967. We estimate 
that this will increase by another 10 per cent in 
1968 to approximately $96-million. 


These figures are for the domestic market only. 
Our best estimate — based on Dominion Bureau 
of Statistics figures — is that the import market 
added another $12 or $13-million in sales in 1967. 


The food processing industry is our biggest 
market, accounting for 40 per cent of our volume. 
The various segments of the beverage industries 
(soft drinks, brewing, distilling, wine and dairy) 
represents a further 50 per cent of the total market. 
Drugs and chemicals account for the remaining 10 
per cent. 


All of these segments have grown consistently 
over the years with soft drinks and food showing 
the highest rates of increase. 


This brief review of the industry indicates that 
it has expanded consistently and we have every 
reason to believe that it will continue to grow. 


I would now like to discuss Consumers Glass 
Company. 


2. ConsuMERS GLASS COMPANY 


When new management was introduced in 1960, 
one of its first steps was to conduct a detailed 
study of the glass container industry at that point 
— and to assess future trends and prospects. 


Our analysis pointed to a continuing pattern of 
growth despite severe competition from other 
packaging materials such as plastics, tin, aluminum, 
paper and fibre. 


Our second step was to take a realistic assess- 
ment of our facilities and methods of operation. 
Frankly, we were not pleased with what we found. 
Our plants and technology were obsolete. Our 
sales and manufacturing forces were not operating 
in concert — and we had an enormous inventory, 
much of which had been gathering dust for years. 


Immediately we had to devise a plan of action 
to overcome the problems we faced. We brought 
in new middle management, created a marketing 
group, restructured the sales organization — and 
prepared a detailed program for up-dating the 
physical facilities. 


This modernizing program was started at once 
and in the past seven years $27.1 million has been 
spent to ensure that our facilities are up to date 
and that our competitive position continues to im- 
prove. 


capital 149 
expenditures 


millions of dollars 
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The result is that today we are in an excellent 
position to capitalize on the developments of the 
past seven years. We have three profitable manu- 
facturing facilities — in Ville St. Pierre, Quebec; 
Candiac, Quebec; and Toronto, Ontario. 


The Ville St. Pierre plant is located in west-end 
Montreal on 13 acres of land. A refurbishing pro- 
gram was started in 1962 and is now complete. The 
plant is an efficient operation utilizing three fur- 
naces and twelve glass forming machines. 


The Candiac plant was acquired in April, 1967, 
from Sogemines Limited. It was formerly the Iro- 
quois Glass Division. It is located on a 45-acre site 
in south Montreal and comprises two regenerative 
furnaces, one unit melter, and eight glass-forming 
machines. An extensive modernization program was 
undertaken in this plant in the latter part of 1967 
and is continuing. There is considerable room for 
adding additional productive capacity here. 


The Toronto plant was built in 1954 and is lo- 
cated in the west end of Toronto on a 31-acre site. 
It consists of three furnaces and sixteen glass-form- 
ing machines. Two of these furnaces are of recent 
design. A $6-million expansion program was com- 
pleted at this plant in the Fall of 1967 and included 
an extension to the plant to house a new furnace 
— plus related facilities. A redesign of the original 
furnace is scheduled to begin this year and when 
it is completed, the Toronto facility will be among 
the most modern in North America. 


Some of the results obtained in the moderniza- 
tion program, we believe, will be of interest to you. 
Furnace life has been more than doubled — a 
significant saving when you realize that a furnace 
costs approximately $1.5-million. Raw materials 
costs have been substantially reduced as a result 
of improved batch formulas. Machine operating 
speeds have been doubled with the introduction 
of new machines and techniques. Improved controls 
have enabled us to achieve sizeable savings in fuel, 
raw materials and other conversion costs while en- 
hancing our product quality. Electronic inspection 
devices, bulk palletizing, shrink wrapping, and 
other innovations have contributed to further sav- 
ings both for ourselves and our customers. 


Along with our up-dating of the manufacturing 
facilities, we also increased our warehousing space. 
Today, we have more than one million square feet 
of warehouse space, divided about equally between 


Montreal and Toronto. This enables us to meet the 
demands from our customers for quick and efficient 
service. 


While we were modemizing our plants, we 
placed a high priority on improved technology. 


To obtain immediate assistance, we entered into 
a 5 year know-how agreement with Brockway Glass 
Company, Inc., the second largest glass container 
manufacturer in the United States. Brockway’s re- 
search and technology are unsurpassed in the glass 
container industry. This agreement has been ex- 
tremely beneficial to us and certainly has helped 
in strengthening our competitive position. We have 
an excellent working relationship which has twice 
been renewed, in 1966 and again in 1967. We intend 
to maintain it. 


The results of this program of growth can best 
be illustrated by examining the company’s finan- 
cial progress over the past seven years. 


3. FINANCIAL REVIEW 


In fiscal 1961, we had a net income of $42,000 
— a tax rebate — on sales of $13,400,000. We showed 
three cents a share. 


By fiscal 1966, sales had increased to $21,570,000. 
Net income was $1,266,000 and earnings per share 
were 77 cents. 


Our 1967 fiscal year was the best in the com- 
pany’s 50 year history. Sales volume increased 38 
per cent over 1966 to $29,777,959 and consoli- 
dated net income increased by three per cent to 
$1,302,880. We are particularly gratified by this 
increase in net income because it was achieved in 
spite of substantial non-recurring expenditures at 
the Candiac plant. 


Earnings per share increased to 78 cents and 
cash generated by operation increased by 62 per 
cent to $4,992,704 compared with $3,091,045 in the 
previous fiscal year. 
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We attribute the substantial increase in sales 
volume to three principal factors: 


A. increased market penetration and a stronger 
demand for the company’s products, particu- 
larly in the food and non-returnable soft 
drink markets 


os 


acquisition of Iroquois Glass in April, 1967 


C. inclusion for the first time for a full year the 
sales of our plastics fabricating division, 
Brentwood Containers Limited. 


I would like to point out here that we have 
watched developments in other areas of packaging 
and that the acquisition of Brentwood Containers 
in September, 1966, was a first step in moving into 
the plastics field. 


While we are discussing finance, I should men- 
tion that the land, buildings, and equipment of 
the Iroquois Glass Division of Sogemines Limited 
at Candiac were purchased in April, 1967, for 
$9,926,000. In addition, a deposit of $1,250,000 was 
made against the valuation of working capital to 
be determined finally by sales of the finished glass 
inventory over an eighicen month period — from 
the date of purchase. 


The agreement required a cash payment of 
$5,000,000 together with the issuance of $6,176,000 
of 6%4 per cent serial debentures and debentures 
to Sogemines Limited. The serial debentures mature 
in annual amounts of $1-million from 1968 to 1971 
and $926,000 in 1972. The balance of $1,250,000 of 
debentures will become due in 1973. The cash 
payment for the acquisition was arranged through 
our bankers. 


4, Furure GrowTH 


I am optimistic about the future growth and 
profitability of Consumers in the Canadian pack- 
aging industry. There are good reasons for this 
optimism. 


First, the glass container industry throughout 
North America has maintained its position in the 
total packaging market despite strong competition 
from the producers of metal, paper, and plastic 
containers. We believe we will be able to continue 
meeting this competition effectively and further to 
increase our market penetration. 


Canad shipment 


millions of dollars 
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This should come about not only through normal 
marketing progression but as a result of new tech- 
nology in glass formulations and uses for glass. 
The industry’s marketing is aggressive. One result 


of this was the conversion three years ago of the 
baby food industry in Eastern Canada to glass 
containers. This opened a sizeable market. You 
may have noticed that baby foods in glass have 
been introduced into the Vancouver market only 
recently. 


A primary reason for my confidence is the grow- 
ing use of no deposit — no return bottles for soft 
drinks. In the last six months we have had to revise 
our projections of this market because our earlier 
estimates were too conservative. according to a 
study we completed only last week, in 1968 more 
than 1,400,000 gross of these bottles will be manu- 
factured, 


By 1970, this should increase to 3,200,000 gross 

. .and by 1975 to 6 million gross. This six million 
gross represents 45 per cent of the total 1967 glass 
container market. 


non_ returnable 
sodas 
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70 1975 


These figures are based only on projections for 
the soft drink industry. They do not take into ac- 
count the possible — and ultimately probable — 
conversion of the beer industry to one way con- 
tainers. The successful introduction of canned beer 
in the British Columbia market demonstrates that 
consumers do want convenience packaging. 


These are the reasons for being optimistic about 
the future. But, with optimism — there must also 
be realism. And there are certain things which 
temper this optimism — slightly. 


One is that the glass container industry is labor 
intensive. In February, 1968, we had a price in- 
crease of about four per cent ... a direct result 
of the higher costs of labor, materials transporta- 
tion, and capital in 1967. With the cost of money 
the way it is today it can be a significant factor 
when you realize that $1.25 of investment is re- 
quired in a new plant for every $1.00 of sales. 


Although wage increases everywhere have been 
exerting severe cost pressure, we do enjoy excel- 
lent relations with our unions. A two year contract 
with Le Syndicat National des Employes du Verre 
(CNTU) was signed recently covering the Ville 
St. Pierre plant. The agreement calls for a 10 per 
cent increase in wages and benefits this year and 
another 7% per cent next year. Our agreements 
with the United Glass and Ceramic Workers of 
North America are due for renegotiation at Candiac 
and Toronto within the next year. 


Another factor is the growing concern in Canada 
over the problem of litter. All manufacturers of 
packaging materials are aware that their products 
do create litter — if they are not properly discarded. 


Unfortunately, some people have the idea that 
glass is one of the major offenders. It isn’t. 


Let me cite some examples from the U.S. — and 
I pick the U.S. because the per capita usage of 
glass containers there is considerably higher than 
in Canada. In a recent five state survey ( Washing- 
ton, Michigan, Maine, Florida, and Texas) it was 
disclosed that, of the total litter, only six per cent 
was glass containers. 


In another survey, the State Highway Commis- 
sion in Kansas, took a census of litter along one of 
its major highways near a city of 17,000 people. 
Paper accounted for 55.7 per cent of the trash 
picked up. Tin cans accounted for 22.6 per cent, 
and glass containers only 11.7 per cent. 


These are only two surveys out of many. How- 
ever, all surveys point in the same direction. Glass 
is only a small part of the litter problem. Litter 
does exist and wishing it away doesn’t work. Litter 
is a problem of people, not products. 


People demand more and more convenience 
packaging. However, they do not blame themselves 
for creating litter. They blame the manufacturers 
for creating the packages which meet their demand. 


All package manufacturers — paper, cans, plas- 
tics, glass — are aware that this problem is growing 
and that the public and various governments are 
becoming increasingly concerned about it. 


One way of helping to solve this problem is edu- 
cation. To that end we are actively supporting 
programs of the Canadian Tourist Association, 
Keep Canada Beautiful, trade and consumer organi- 
zations and those in our own plants and communi- 


ties. In the kits which you have received today are 
bumper stickers and litterbags for your cars — 
which I hope you will use. Education is only part 
of the answer. It will require action by the entire 
packaging industry to solve this problem. 


We believe that the technological skills that have 
provided us with the packaging we now enjoy are 
capable of combatting the problem. The many 
companies in the packaging industry in Canada 
are now working to that end. Consumers Glass is 
actively supporting this approach. 


These difficulties are not insurmountable. I am 
confident they will be overcome. 


5. OvuTLoox 


I believe that Consumers has all the ingredients 
needed for continued profitability and growth. Our 
plants are excellent. Our management has depth, 
and our technology is advanced. 


When I began this afternoon, I mentioned that 
we have become increasingly interested in this 
growing Western market. I want to say that de- 
velopment of the market in the four Western prov- 
inces is very much in our plans. Last year, we 
undertook a feasibility study to determine whether 
we should build a plant to serve this market. Our 
study showed conclusively that glass container 
users would support us enthusiastically. In fact, we 
were overwhelmed by their response. 


Subsequently, we engaged a firm — the best in 
the business — to do an extensive location study. 
Their recommendations were that there are three 
sites ideally situated for the construction of a plant 
in the West. One of these is in British Columbia. 
The other two are in Alberta. 


We are now evaluating both these studies to 
determine whether we should proceed. We are 
hopeful that within 60 days we will be able to 
complete our analysis and announce our intentions. 


I thank you for your attention and if you have 
any questions, I will be happy to answer them. 
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NOTICE OF ANNUAL AND SPECIAL GENERAL MEETING 
OF SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the annual and a special general meeting of the shareholders of Consumers 
Glass Company, Limited will be held at the office of the Company, 258 Second Avenue, Ville St. Pierre, Quebec, 
on Wednesday, the 27th day of March, 1968 at the hour of 3 o’clock in the afternoon, Montreal Time, for the 
following purposes: 


(1) _ receiving the annual report and financial statements for the fiscal year ended December 31, 1967 and the 
report of the auditors; 


(2) considering and, if deemed advisable, sanctioning By-law Number F, enacted by the directors of the Company 
on February 28, 1968, decreasing the number of its directors from 10 to 9, of whom 3 will constitute a quorum; 


(3) electing directors; 
(4) appointing auditors; and 


(5) transacting such other business as may properly come before the meeting or any adjournment thereof. 


Shareholders who are unable to attend the meeting in person are requested to date, sign and return, in the 
envelope provided for that purpose, the enclosed form of proxy. 


DatTeD at Ville St. Pierre, Quebec, this 11th day of March, 1968. 
By ORDER OF THE BOARD 


R. D. Morison, 


Secretary-Treasurer. 


INFORMATION CIRCULAR 


This information circular is furnished in connection with the solicitation of proxies by the management of 
Consumers Glass Company, Limited for use at the annual and a special general meeting of the shareholders of the 
Company to be held on March 27, 1968 for the purposes set forth in the notice of meeting. It is expected that the 
solicitation will be primarily by mail, but proxies may also be solicited personally or by telephone. The costs of 
solicitation will be borne by the Company. 


REVOCABILITY OF PROXY 


The shareholder executing the accompanying proxy instrument has the power to revoke it at any time insofar 
as it has not been exercised. 


VOTING SHARES ; 
Class of Shares Number Outstanding 


Common shares without nominal or par valuiew2.. 2.4....22ee- + sects coe wee nee 1,673,131 
Each common share, entitles the holder to one vote at all meetings of shareholders. 


All shareholders of record as of the time of the annual and special general meeting or any adjournment 
thereof are entitled to attend and to vote thereat, either in person or by proxy, the shares held by them. 


PRINCIPAL HOLDERS OF VOTING SHARES 
Percentage of 
Approximate Number Outstanding Equity 
Name Beneficially Owned Shares Represented 


Brockway Glass Company; Incwe: =, 2. ccnas & See maine rela nici eee 332,226 19.9 


ELECTION OF DIRECTORS 


Proxies in favour of management nominees will be voted for the following proposed nominees (or for substitute 
nominees in the event of contingencies not known at present) who will (subject to the Company’s by-laws) serve 
until the next annual meeting of shareholders or until their successors are elected in accordance with such by-laws. 


Common shares 


Year First of the Company 
Became a Owned 
Name Director (1) Beneficially 
F. R. DANIELS (note 2)...... Ri aah ie aa ee, Si aa ea ee 1,500 


Chairman, Dominion Textile Co. Limited 
(Textile manufacturing) 


J; C., HEBERT (note 2) | ee sa ei eel ee eee cane ee er ere ak rent eee 1964 1,500 
President, Canadian Exécutive Service Overseas 
(Executive aid, foreign countries) 


BRIAN HEWARD (note.2)\\. 2 wie Seen es one see ate ne re one Ane ee 1937 48,431.09 
Chairman of the Company 
Chairman, Jones Heward & Company Limited 
(Brokers) 


C.F. G, HEWARD (note 2) . satin aie et eee ce iene ee i tke arse ee 1965 4,837 
Executive Vice-President, Jones Heward & Company Limited 
(Brokers) 


J..D. MINGAY «oo. Se acing a thee alls ape as eerie a ie ns ele ae eee 1960 4 
President of the Company 


B. Hi? RIEGERY os. cain echo edls ecco fe eae gies aka nen tk aL ae 1960 20,100 
Vice-Chairman of the Company 
Vice-President, Canadian Corporate Management Company Limited 
(Management and holding company) 


D. L.:SHRESLEY, (note: 2) 05 ses tees stan seule cee oe cen 1968 700 
_President, Brockway Glass Company, Inc. 
(Glass container manufacturer) 


Ri Be STAVERT:(note:Z)} ot. 37 Ne es Pe ee Ot ee ee 1950 1,200 
Chairman, The Guardian Insurance Company of Canada 
(Insurance) 

Wel, WALKER . 59% Savecy Won atal-e stuknshs » cee hee. a 1954 400 


President & General Manager, Mindustrial Corporation Limited 
(Management and holding company) 


NOoreEs: 
(1) Each proposed nominee who is stated to have first become a director in a specified year has served continuously as a director from 
the year indicated. 


(2) The following proposed nominees, in addition to the present principal occupations shown above, have had the following principal 
occupations within the five years preceding February 15, 1968. 


F. R, DANIELS —was President, Chairman and Chief Executive Officer, Dominion Textile Company Limited (Textile Manu- 
facturing). 
J. C. HEBERT —was President and Chairman, Transparent Paper Products Limited (Paper converters). 


BRIAN HEWARD -—was senior partner, Jones Heward (Brokers), President, Jones Heward & Company Limited (Brokers), and 
President, Jones Heward (1965) Limited (Brokers). 


C. F. G. HEwARD—was partner, Jones Heward (Brokers), Director, Jones Heward & Company Limited (Brokers), and Executive 
Vice-President, Jones Heward (1965) Limited (Brokers). 


D, L. SHEESLEY —was Vice-President, Treasurer and Controller, and Executive Vice-President—Finance, Brockway Glass 
Company, Inc. (Glass container manufacturing). 


R. E. STAVERT —was Chairman, Consolidated Mining and Smelting Company of Canada Limited (Mining and smelting). 


REMUNERATION OF MANAGEMENT AND OTHERS 


The aggregate direct remuneration paid or payable by the Company and its subsidiaries to the directors and 
senior officers of the Company during the Company’s last completed financial year ended December 31, 1967 
amounted to $200,833. 


The estimated aggregate cost to the Company and its subsidiaries in its last completed financial year of all 
pension benefits proposed to be paid under any normal pension plan in the event of retirement at normal retirement 
age, directly or indirectly, by the Company or any of its subsidiaries to the directors and senior officers of the 
Company is $7,273. 


OPTIONS EXERCISED BY SENIOR OFFICERS 


Description and Number Price Range During 30-day period 
of Securities Purchase Price Preceding Date of Purchase 
12,000 common shares $10.91 $12-$13 


APPOINTMENT OF AUDITORS 


It is intended to vote proxies received in favour of management nominees to re-appoint the firm of Touche, 
Ross, Bailey & Smart, the present auditors, as auditors of the Company. 


BY-LAW NUMBER F DECREASING BOARD 


On February 28, 1968 the directors of the Company will enact By-law Number F decreasing the number of 
the directors of the Company from 10 to 9, of whom 3 will form a quorum. This By-Law will be submitted to the 
meeting for sanctioning and, unless otherwise instructed, proxies in favour of management nominees will be voted 
in favour of such sanctioning. 


GENERAL 


Information contained herein is given as of February 15, 1968. The management knows of no matters to 
come before the annual and special general meeting of shareholders other than the matters referred to in the notice 
of meeting. Receipt at such meeting of reports of the directors and auditors and the Company’s financial statements 
for its last completed fiscal period will not constitute approval or disapproval of any matters referred to therein. If 
any matters which are not now known should properly come before the meeting, proxies in favour of management 
nominees will be voted on such matters in accordance with the best judgment of the persons voting them. 


By ORDER OF THE BOARD 
R. D. Morison, 


Secretary-Treasurer. 


DatTeD: February 15, 1968 


ACTIONS DONNANT DROIT AU VOTE 


Classe d’actions En circulation 


Actions, ordinaires sans valeur nominale ou aU, palit... ..5 <5. eis ps aoe « -teeieke cise > ct 1,673,131 
Chaque action ordinaire donne a son détenteur droit 4 un vote a toutes les assemblées des actionnaires. 


Tous les actionnaires inscrits aux livres au moment de l’assemblée générale annuelle et extraordinaire ou de 
tout ajournement de celle-ci ont droit d’y assister et d’y voter, personnellement ou par procuration, selon le nombre 
d’actions qu’ils détiennent. 


PRINCIPAL DETENTEUR DES ACTIONS DONNANT DROIT AU VOTE 


Nombre approximatif En pourcentage 
d’actions dont il des actions d’équité 
Nom a la jouissance en circulation 
Brockway Glass Companys lnGaee,.. fe. nc cuaciare foie ec eerie 332,226 19.9 


ELECTION DES ADMINISTRATEURS 


Les procurations en faveur des candidats a la direction constitueront des votes pour la nomination des 
candidats proposés suivants (ou de ceux qui les remplaceront en cas d’empéchements) qui (sous réserve des régle- 
ments intérieurs de la Compagnie) occuperont leur poste jusqu’a la prochaine assemblée annuelle des actionnaires 
ou jusqu’a l’élection de leurs successeurs conformément auxdits reglements intérieurs. 


Premiére élection Nombre d’actions 

au poste ordinaires dont ils 

Nom d’administrateur (1) ont la jouissance 
F. Ru sDANTEUS (nOter2 | enya teeters eetie cere ass els 5 we eta tein ate mache De eee 1959 1,500 


Président du Conseil, Dominion Textile Co. Limited 
(Fabricant de textiles) 


JG? HEBERT: (NOtE Zeta eee tates Coan es sce hee Ge nen © aie Git ee er eEne 1964 1,500 
Président, Canadian Executive Service Overseas 
(Aide a l’administration, pays étrangers) 


BRIAN. HEWARD: (Ot: 2 ire comionietcais cil ome «= Wks a et yn a ony oe 1937 48,431.09 
Président du Conseil de la Compagnie 
Président du Conseil, Jones Heward & Company Limited 
(Courtiers) 


Gr FO G2HEWARD (Note 2) treenen reemee ate Mace oe cites Seale scene at 1965 4,837 
Vice-président administratif Jones Heward & Company Limited 
(Courtiers) 


Js, Di: MINGAY oh Woe cos Senta ee ISS ra AE wee: Po, ass We ASR RUG Shores ane 1960 4 
Président de la Compagnie 


B. H. RiPGER? Rice eects shinee hte Occ nals. oma de henna aan 1960 20,100 
Vice-président du Conseil de la Compagnie 
Vice-président, Canadian Corporate Management Company Limited 
(Société de gestion et de portefeuille) 


D.:Laz SHEESEEY, (note aes crgerea eee Ae hie Go's we dhe ee Paleo eat. de wate HRTEM 1968 700 
Président, Brockway Glass Company, Inc. 
(Fabricant de contenants en verre) 


KR. EASTAVERL Ole eet preter te cS ¢ sare glee aided mm RTE E PE oem Mate 1950 1,200 
Président, The Guardian Assurance Company of Canada 
(Assurance) 

WW. Pi: WALKER Geer oder CRETE OSS «© iis, et atta Rees era Mee 1954 400 


Président et directeur général, Mindustrial Corporation Limited 
(Société de gestion et de portefeuille) 


NOTES: 


(1) Chaque candidat proposé dont il est indiqué qu’il a d’abord été administrateur au cours d’une année spécifiée, a servi continuelle- 
ment comme administrateur 4 compter de l’année indiquée. 


(2) Les candidats proposés dont |’énumération suit ont occupé, en plus de leurs fonctions actuelles, les postes principaux suivants au 
cours des cing ans qui ont précédé le 15 février 1968. 


F.R. DANIELS —a été président, président du Conseil et chef de l’administration, Dominion Textile Company Limited (fabricants 
de textile). 

J. C. HEBERT —a été président, et président du Conseil d’administration, Transparent Paper Products Limited (faconnage 
du papier). 


BRIAN HEwaRD —a été associé principal, Jones Heward (courtiers) Président de Jones Heward & Company Limited (courtiers), et 
président de Jones Heward (1965) Limited (courtiers). 


C. F. G. HEwarD—a été associé de Jones Heward (courtiers), administrateur de Jones Heward & Company Limited (courtiers), et 
vice-président administratif de Jones Heward (1965) Limited (courtiers). 


D. L. SHEESLEY —a été vice-président, trésorier et directeur des services financiers ainsi que vice-président administratif chargé 
des Finances, Brockway Glass Company, Inc. (fabricants de contenants en verre). 


R. E. STAVERT —a été président du Conseil de Consolidated Mining and Smelting Company of Canada (exploitation miniére 
et fonderie). 


REMUNERATION DE LA DIRECTION ET DU PERSONNEL 


La rémunération globale directe payée ou payable par la Compagnie et ses filiales aux administrateurs et au 
personnel dirigeant antérieur de la Compagnie, pendant le dernier exercice financier de celle-ci, qui s’est terminé le 
31 décembre 1967, s’élevait a $200,833. 


L’estimation du colt global indiqué a la Compagnie et a ses filiales pour son dernier exercice financier, de 
toutes les rentes qu’elle se propose, ou l'une quelconque de ses filiales, de payer en vertu de tout plan de pension 
ordinaire en cas de retraite a l’4ge normal de retraite, directement ou indirectement aux administrateurs et au 
personnel dirigeant antérieur de la Compagnie est de $7,273. 


OPTIONS EXERCEES PAR LE PERSONNEL DIRIGEANT SUPERIEUR 


Description et nombre Fluctuation durant la période de 
d’actions Prix d’achat 30 jours précédant la date d’achat 
12,000 actions ordinaires $10.91 $12-$13 


NOMINATION DES VERIFICATEURS 


Il est envisagé de mettre aux voix les procurations regues en faveur des candidats a la direction pour nommer 
a nouveau la firme Touche, Ross, Bailey et Smart, les vérificateurs actuels, comme vérificateurs de la Compagnie. 


REGLEMENT INTERIEUR F DIMINUANT LE NOMBRE DE MEMBRES DU CONSEIL D’ADMINISTRATION 


Le 28 février 1968, les administrateurs de la Compagnie promulgueront le Réglement intérieur F, tendant a 
réduire le nombre de membres du Conseil d’administration de 10 4 9, dont 3 formeront le quorum. Ce Réglement 
intérieur sera soumis a l’assemblée pour y étre sanctionné et, a moins qu’il en soit décidé autrement, les procurations 
en faveur des candidats 4 la direction constitueront un vote en faveur de ladite sanction. 


GENERALITES 


Les renseignements contenus aux présentes sont ceux connus au 15 février 1968. La direction n’a connais- 
sance d’aucune matiére qui serait portée devant l’assemblée annuelle et extraordinaire des actionnaires autres que 
celles dont il est question dans la convocation a l’assemblée. Le fait de recevoir, lors de ladite assemblée, des rapports 
des administrateurs et des vérificateurs et des états financiers de la Compagnie pour son dernier exercice financier 
ne constituera ni approbation ni désapprobation d’aucune matiére dont il est question aux présentes. Si certaines 
matiéres, inconnues a l’heure actuelle, devaient étre portées devant l’assemblée, les procurations en faveur des 
candidats a la direction seront considérées pour le vote des matiéres en question, conformément au meilleur 


jugement des personnes qui les approuvent. 
PAR ORDRE DU CONSEIL D’ADMINISTRATION 
R. D. Morison, 


Secrétaire-trésorier 


DaTE: le 15 février 1968 


CONSUMERS GLASS COMPANY, LIMITED 


CONVOCATION A L?ASSEMBLEE GENERALE ANNUELLE ET 
EXTRAORDINAIRE DES ACTIONNAIRES 


AVIS EST DONNE PAR LES PRESENTES qu’une assemblée annuelle générale et extraordinaire des actionnaires de 


Consumers Glass Company, Limited se tiendra au bureau de la Compagnie, 258, deuxiéme avenue, Ville Saint- 
Pierre, Québec, le mercredi 27e jour de mars 1968, a3 heures de l’aprés-midi, heure de Montréal, aux fins suivantes: 


(1) 


(2) 


(3) 


(4) 
(5) 


recevoir le rapport annuel et les états financiers de l’exercice financier qui s’est terminé le 31 décembre 1967, 
ainsi que le rapport des vérificateurs ; 


étudier et, le cas échéant, sanctionner le Réglement intérieur F que les administrateurs de la Compagnie ont 


promulgué le 28 février 1968, et qui réduit de 10 4 9 le nombre des administrateurs, dont 3 formeront le 
quorum; 


élire les administrateurs ; 
nommer les vérificateurs; et 
traiter de toute autre affaire qui serait diment présentée a l’assemblée ou a tout ajournement de celle-ci. 


Les actionnaires quine pourront assister a l’assemblée sont priés de dater, signer et retourner, dans l’enveloppe 


fournie a cette fin, la formule de procuration ci-jointe. 


Fait a Ville Saint-Pierre, Québec, ce lle jour de mars 1968. 


PAR ORDRE DU CONSEIL D’ADMINISTRATION 


R. D. Morison 


Secrétaire-trésorier. 


CIRCULAIRE D’ INFORMATION 


Le présent bulletin d’information se rapporte 4 la sollicitation de procurations de la part de la direction de 


Consumers Glass Company, Limited, a utiliser 4 l’assemblée générale annuelle et extraordinaire des actionnaires de 
la Compagnie qui se tiendra le 27 mars 1968 aux fins énumérées dans la convocation a l’assemblée. L’on prévoit 


que la sollicitation se fera par la poste surtout, mais on pourra solliciter les procurations de vive voix ou par 
téléphone. Les frais de sollicitation seront a la charge de la Compagnie. 


REVOCABILITE DE LA PROCURATION 


L’actionnaire exécutant l’instrument de procuration ci-joint a le droit de le révoquer en tout temps avant que 


l’instrument de procuration soit utilisé. 


CONSOLIDATED NET INCOME 
(SUBJECT TO AUDIT) SIX MONTHS ENDED JUNE 30 
1968 1967 


Net Sales - - - - - - $16,861,000 $13,482,00 


Income before taxes- - - 1,708,000 1,318 00 


Provision for income taxes - 915,000 685,000 


Netincome - - - - - $ 793,000 $ /633,000 


% of income to sales - - 4.7% 4.7% 
Shares outstanding - - - 1,676,13 1,661,131 
Earnings per share - - - 38¢ 


CONSOLIDATED STATEMENT/OF SOURCE 
AND USE OF FUNDS 


(SUBJECT TO AUDIT) ONTHS ENDED JUNE 30 


source of funds: 1968 1967 


From Operations: 
Net Income - - $ 793,000 $ 633,000 
Depreciation - - 1,067,000 726,000 


e 
- 185,000 133,000 


- 152,000 751,000 


- $2,197,000 $ 2,243,000 
- 1,000,000 5,000,000 
- 126,000 6,441,000 
: 37,000 81,000 


$3,366,000 $13,768,000 


6,000 3,000 


- $2,162,000 $12,242,000 
152,000 389,000 


1,202,000 9,000 
Diyidends- - - - - 268,000 232,000 
Special refundable tax - (80,000) 31,000 


In¢rease (decrease) in 
working capital - - - ($ 338,000) $ 865,000 


$3,704,000 $12,903,000 


RESIDENT’S REPORT 
TO THE SHAREHOLDERS 


Consolidated net sales for the six month period ended 
June 30, 1968 were $16,861,000, an increase of $3,379,000 


or 25 per cent over the first six months of last year. 


Consolidated net income for the six months of 1968 was 
$793,000 compared with earnings of $633,000 in the 
same period in 1967, an increase of $160,000 or 25 per 
cent. Depreciation charged during the six month period 
under review increased by 47 per cent to $1,067,000 
compared with $726,000 charged in the first six months 
of 1967. On a per share basis earnings to June 30, 1968 
were 47¢ compared with last year’s 38¢ notwithstanding 


an increase of 15,000 in outstanding shares. 


Shipments of glass containers have continued at a strong 
pace through the first six months of the year, resulting in 
record sales for the Company. Increases in sales of 
beverage containers have been significant in spite of 
abnormally cool weather during May and June and is 
indicative of growing consumer preference for glass as a 


convenience package. 


The Company’s feasibility study of a glass container 
facility in Western Canada is nearly completed and we 


plan to announce our decision on its result shortly. 


Projected shipments for our products during the next six 
months of the year are encouraging and should result in 


a satisfactory year of progress for the Company. 


J. D. MINGAy 
President 
July 25, 1968 


RAPPORT SEMESTRIEL 
AUX 
ACTIONNAIRES 


pour le semestre terminé 
le 30 juin 1968 


CONSUMERS GLASS 


Company Limited 


REVENU NET CONSOLIDE 


(SUJET A LA VERIFICATION POUR LES SEMESTRES 


COMPTABLE) TERMINES LE 30 JUIN 
1968 1907 
Ventes nettes - - - - - $16,861,000 $13,482,000 
Bénéfices avant impots - - 1,708,000 1,318,000 
Provision pour impdots sur 
lerevenu - - - - - 915,000 685,000 
Bénéfices nets- - - - - $ 793,000 $ 633,000 
°% du revenu aux ventes_ - 47 ATS, 
Actions en circulation - - 1,676,131 1,661,131 
Bénéfices par action- - - 47T¢ 38¢ 


ETAT CONSOLIDE DE LA PROVENANCE 
ET DE L’UTILISATION DES FONDS 


(SUJET A LA VERIFICATION POUR LES SEMESTRES 
COMPTABLE) TERMINES LE 30 JUIN 
provenance des fonds: 1968 1967 
De l’exploitation: 
Bénéfices nets - - - $ 793,000 $ 633,000 
Amortissement - - - 1,067,000 726,000 
Amortissement des frais 
du revétement réfrac- 
taire de fours - - - 185,000 133,000 
Imp6ts sur le revenu 
reportés- - - - - 152,000 751,000 
Fonds provenant de 
Vexploitation - - - $2,197,000 $ 2,243,000 
Emprunt bancaire - - 1,000,000 5,000,000 


Emissions d’obligations 126,000 6,441,000 
Emission de capital- 

actions - - - - - 37,000 81,000 
Ventes d’immobilisations 6,000 3,000 
$3,366,000 $13,768,000 


utilisation des fonds: 
Dépenses en 


immobilisations - - $2,162,000 $12,242,000 
Frais du revétement 

réfractaire de fours - 152,000 389,000 
Rachat obligations - 1,202,000 9,000 
Dividendes - - - - 268,000 232,000 
Imp6t spécial 

remboursable - - - (80,000) 31,000 


$3,704,000 $12,903,000 
Augmentation (diminution) 
du fonds de roulement - ($ 338,000) $ 865,000 


RAPPORT DU PRESIDENT 
AUX ACTIONNAIRES 


Les ventes nettes consolidées du semestre qui s’est ter- 
miné le 30 juin 1968 se sont élevées a $16,861,000, une 
augmentation de $3,379,000 (25 pour cent) par rapport 
au premier semestre de l’an dernier. 


Le revenu net consolidé s’est établi 4 $793,000 pour le 
premier semestre de 1968 en comparaison de $633,000 
pour la méme période de l’année précédente, ce qui 
donne une augmentation de $160,000 (25 pour cent). 
L’amortissement inscrit aux comptes du semestre a 
étude a augmenté de 47 pour cent pour atteindre 
$1,067,000, en comparaison de $726,000 pour le premier 
semestre de 1967. Les bénéfices s’établissaient a 47¢ par 
action au 30 juin 1968, en comparaison du chiffre de 38¢ 
enregistré l’an dernier, nonobstant une augmentation de 
15,000 des actions en circulation. 


Les envois de contenants de verre se sont poursuivis a 
un bon rythme pendant le premier semestre de l’année; 
il en est résulté un chiffre record de ventes pour la 
Compagnie. L’augmentation des ventes de contenants a 
boissons est remarquable si l’on tient compte de la froide 
température qui a sévi en mai et en juin. C’est un signe 
de la préférence de plus en plus grande des consomma- 
teurs pour les contenants de verre. 


L’étude des possibilités de construire une usine de con- 
tenants de verre dans l’Ouest du Canada est presque 
terminée. Nous ferons connaitre notre décision sous peu. 


Les envois de nos produits prévus pour le prochain 
semestre sont encourageants et tout indique que la Com- 
pagnie connaitra une année de progrés satisfaisants. 


J. D. MINGAY 
Président 


le 25 juillet 1968 


SEMI-ANNUAL 
REPORIIEO® 
SHAREHOLDERS 


for the six months ended 
June 30, 1968 


¥ 
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